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WESTERN AUSTRALIAN FUTURE FUND AMENDMENT 
(FUTURE HEALTH RESEARCH AND INNOVATION FUND) BILL 2019 

Committee 
Resumed from an earlier stage of the sitting. The Chair of Committees (Hon Simon O’Brien) in the chair; 
Hon Alanna Clohesy (Parliamentary Secretary) in charge of the bill. 

Clause 1: Short title — 
Committee was interrupted after the clause had been partly considered. 

Hon MARTIN ALDRIDGE: The parliamentary secretary tabled a document that she has referred to on a number 
of occasions—the “Western Australian FHRI Fund Governance Framework” by the research development unit of 
the clinical excellence division, dated September 2019. Can the parliamentary secretary confirm for me that the 
Department of Health authored this document, and has the Minister for Health authorised this document? 

Hon ALANNA CLOHESY: I can confirm that. 

Hon MARTIN ALDRIDGE: I take the parliamentary secretary to page 4 of the “Western Australian FHRI Fund 
Governance Framework” and the paragraph under the subheading “Cabinet”. It states — 

The Minister approves the Strategy (see section 3.1), which is subsequently presented to Cabinet for its 
reference. Cabinet, via the Expenditure Review Committee’s (ERC) role in the State Government’s 
annual budget process, also advises on annual expenditure for WA FHRI Fund Programs and Initiatives. 

Can the parliamentary secretary tell me whether the reference to “minister” in this section refers to the Minister 
for Health? Is the Minister for Health a member of the Expenditure Review Committee? 

Hon ALANNA CLOHESY: The document does in fact refer to the Minister for Health. The Deputy Premier is 
currently a member of the Expenditure Review Committee. 

Hon MARTIN ALDRIDGE: How would the situation envisaged in this paragraph work? The Minister for Health 
would go to the ERC with a budget submission, but he is also a member of the ERC. As someone who has never 
been a cabinet minister, nor a member of the ERC, could the parliamentary secretary explain to me how that process 
would work? I assume that the minister would present to the ERC like any other minister would. Obviously, the 
bill establishes the arrangements whereby earnings from the fund are deposited into the account; would the ERC’s 
decision simply be limited to how much money in the account can be expended? 

Hon ALANNA CLOHESY: The ERC will decide the expense limit. I will ask the Leader of the House to explain 
how the ERC currently works, particularly in relation to when a member of the ERC has a budget item before it. 
That has not changed. It will not change. It is still the same. 

Hon SUE ELLERY: Obviously, the information that I can share with the chamber about the decisions made by 
cabinet and the ERC is limited. I am a member of both. I can advise that when a minister who is a member of the 
ERC has a matter before the ERC, the minister does the presentation and then leaves while the ERC determines 
the response to that. 

Hon MARTIN ALDRIDGE: I thank the parliamentary secretary and the Leader of the House for their responses 
to my question. The decision that the ERC makes is part of the annual budget process. It sets the limit on how much 
can be expended from the account. Is it then possible that the ERC, and subsequently cabinet, could agree to an 
expense limit from the account of zero dollars? 

Hon ALANNA CLOHESY: I cannot see a situation in which Treasury would recommend a zero allocation for 
the fund once it has been established. 

Hon MARTIN ALDRIDGE: I think I offered an example to the parliamentary secretary earlier in the debate, 
whereby the state could be in a situation in which it has rising debt and, as a strategy of offsetting net debt, pressure 
could be placed on the account by a Treasurer, a Treasury, an Expenditure Review Committee or a cabinet to resist 
expenditure from the account, in effect stockpiling money in an account that is otherwise intended for medical 
research and innovation. Is it not a risk that there could be a stockpiling of cash in the FHRI account for that purpose? 

Hon ALANNA CLOHESY: The same situation could arise under any existing government budget. 

Hon MARTIN ALDRIDGE: I take the parliamentary secretary to page 1 of the governance framework that I have 
been quoting from. Around mid-page there is a section after the definition of the term innovation, which says — 

However, it is noted that the WA FHRI Fund does not seek to provide funding that would: 

(1) replace other research or innovation funding 
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Does the reference to replace other research or innovation funding in the context of this governance framework 
include the $20 million that is ordinarily appropriated for the purposes of medical research by the consolidated fund? 

Hon ALANNA CLOHESY: If the honourable member reads further down in the document, it says — 

In regard to (1), this may include the grant programs of the National Health and Medical Research Council 
(NHMRC) and other funders. 

Hon MARTIN ALDRIDGE: I thank the parliamentary secretary for pointing that out. That is clearly, by the 
words “this may include”, not an exhaustive list. Does one include the $20 million ordinarily appropriated by the 
state of Western Australia by way of the consolidated fund for medical research? 

Hon ALANNA CLOHESY: No. 

Hon MARTIN ALDRIDGE: Perhaps, during the short recess, the parliamentary secretary may go to the minister 
and suggest some amendments to this governance framework, and, indeed, the other tabled documents that have 
been presented to the chamber this week to make a little clearer the government’s plan on what it intends to do with 
this siphoning of cash from the Western Australian Future Fund. Clearly, its motivation, as has been teased out over 
these last couple of days, is becoming abundantly clear. 

I want to take the parliamentary secretary to parties that were consulted through the development of the 
Western Australian Future Fund Amendment (Future Health Research and Innovation Fund) Bill 2019. I would 
like to know on what occasions were the Department of Primary Industries and Regional Development consulted 
and what advice did the government receive?  

Hon ALANNA CLOHESY: In late 2019, the Department of Health consulted with the Department of Primary 
Industries and Regional Development on the development of the proposal. The Department of Primary Industries and 
Regional Development acknowledged the benefits of the proposal and expressed support for the value of investing 
in innovation. Discussion was also held about the membership composition of the proposed advisory group. As 
outlined in new section 4F(5), at least one member of the advisory group must have expertise in regional health. 

Progress reported and leave granted to sit again, pursuant to standing orders. 
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